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THE DIRECTORS' REPORT 
TO THE SHAREHOLDERS OF 


DOW BREWERY LIMITE D 


The Directors are pleased to submit the Annual Report of your 
Company for the year ended October 31, 1962. 


Although our sales increased during the year, net earnings at 
$2,500,074 were down from the previous year, as a result of 
higher costs and increased marketing expenses which were only 
partly offset by improved efficiency. 


The ratio of current assets to current liabilities at 5. to 1 
compares with 5.2 to 1 in 1961; working capital of $16,661,736 
compares with $16,881,565 at October 31, 1961; during the 
year $55,000 of the Company’s debentures were retired and 
the outstanding balance of $1,354,000 will mature on September 
ie 1963) 


Capital expenditures for the year, net of disposals, amounted 
to $248,235. The estimated loss on the sale of the Kitchener 
brewery’s fixed assets amounts to $233,786 and was charged 
against retained earnings. Planned capital expenditures for 
1963 amount to $544,000. 


An appraisal of our property, plant and equipment in Montreal 
and Quebec City, was made in 1962, as of October 31, 1954. As 
explained in note 2 to the financial statements, this appraisal 
resulted in a net increment of $5,643,372, after providing de- 
preciation for the years 1955 to 1962 inclusive. 


During the year under review, the brewing industry in Eastern 
Canada introduced a compact 12-ounce bottle and withdrew 
from circulation the long-neck pint bottle. 


The cost to our Company of this conversion was $2,736,000. 
This amount will be written off to operations over a period 
of several years during which the saving resulting from the 
conversion should offset the annual charge, as mentioned in 
note 3 to the financial statements. 


As a contribution to the cultural and scientific life of the 
Province of Quebec the Company will build Canada’s first 
planetarium. With a seating capacity of 500, it will be located 
atop the Packaging building, at the corner of Windsor and 


Notre Dame Streets. The site will include a hall of scientific 
exhibits dealing largely with astronomy and space technology. 
The planetarium will be operated on a non-profit basis by a 
scientific staff and there will be daily lectures in both French 
and English with afternoon and evening showings. 


Dr. Pierre R. Gendron, one of our Vice-Presidents, will be re- 
sponsible for the project until its completion. Actual construction 
will start in the fall of 1963 and the planetarium should be 
in operation early in 1965. This project will not only tie in 
with Canada’s Centennial and the World’s Fair which will be 
held in Montreal in 1967, but it will continue to be of major 
benefit to our population for a long time to come. 


Collective labour agreements covering the hourly-rated em- 
ployees in Quebec and Ontario were concluded during the year; 
these agreements, retroactive to January 1, 1962, will expire 
December 31, 1964; wage rates were increased as a result of 
negotiations and a supplementary unemployment benefit plan 
was introduced which will help employees on lay-off. Changes 
in the Company’s pension and medical-surgical plans will prov- 
ide enlarged benefits to all the employees. 


The following appointments became effective during the year: 
Mr. A. J. Hunter, Executive Assistant, Mr. Jacques E. Hébert, 
Province of Quebec Sales Manager, and Dr. Pierre R. Gendron, 
B.Sc., Ph. D., L.L.D. (Hon.), were appointed Vice-Presidents 
of the Company; Mr. G. B. Clarke, Treasurer, was appointed 
Secretary-Treasurer. 


We wish to thank our employees for their loyal cooperation 
during the year. 


Submitted on behalf of the Board of Directors. 


Boo Sikes 


Chairman of the Board 


Lock 


President 
Montreal, Canada 


January 238, 1963 


DOW BREWERY LIMITED ANI 


Consolidated Balance Sheet 


ASSETS 
CURRENT ASSETS 
Gala iack cacee fe eeccee coe ten eee tees eee ae $ 7,798,696 
Investments, at cost (market value $2,484,000) 2,476,525 
ACCOUMUSS ECELV ADL el marccc: sectenteneree ee ranicuareer ce eeeene eee 4,749,582 
Inventories s( Mote wl) a tec ccesvectectece cee senereesasteeseucenes 5,295,838 
Prepaid, ExpenSesic. mera croe eee eee 435,870 $20,756,011 


PROPERTY, PLANT AND EQUIPMENT (note 2) 


| Fe r0Y0 meer ei let ka RAN econ. Sa Seema oR bee 2,042,852 
Buildings, plant and equipment .... $50,762,505 
Less: Accumulated depreciation .... 29,278,685 21,488,820 23,526,672 


SUNDRY PROPERTIES AND INVESTMENTS 1,958,226 


UNAMORTIZED COST OF COMPACT 
BOTTLE CONVERSION — net (note 8) cscs. 1,170,000 


$47,410,909 


The accompanying explanatory notes are al 


Approved on behalf of the Board: 


WILFRID GAGNON 


\ Directors 
J. A. DESROCHERS 


SUBSIDIARY COMPANIES 


las at October 31, 1962 


LIABILITIES AND SHAREHOLDERS' EQUITY 


CURRENT LIABILITIES 


Accounts payable and accrued items ..............000 $ 1,824,588 
Iincomem taxes (notes 4) ccc ttsreertete. storsee se seees 276,486 
OG CTE CANS em. one resents Sects ees Sees aes Ibles?) iL 
8%% Sinking fund debentures series A 

rhaenablemaves (SKeroteredlovsie 5 TGs Goceconcdccceooconetinsucere 1,354,000 


SHAREHOLDERS’ EQUITY 


Capital stock 


7% Cumulative preference shares of 
$25 par value each 


$ 4,094,275 


PAV UM ONIZEC eenceteseseece 160,000 shares ............ $ 4,000,000 
ISSUE err cnet cer tesaceensoes 1A OOOSn ates ie r-cecceers 2,775,000 
Common shares of no par value 
Authorized ............. 960,000 shares ............ 
SSUCC Meee entesse aves (OAUBHO, SLOBTIERS cecesdoane: 5,410,285 
Increase in value of property, plant and 
equipment resulting from appraisal (note 2) 5,648,072 
RVELAIINEC CATIINISS ares nc cceceteccnevesevosts tesscctrectresecaie see 29,487,977 48,816,634 
$47,410,909 


ntegral part of these financial statements. 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


for the year ended October 31, 1962 


BalancevateNovemlbere ly] 96 lies ssn ones $28,497,997 
Net earnings for the year ended October 31, 1962 __ 2,500,074 
30,998,071 
Estimated loss on disposal of property, 

plant and equipment — Kitchener ....................06.. 233,786 
30,764,285 

Dividendsipaide—preLerencemencsn se etter $ 194,250 
== 5 COMMON neers encore ec entece etececc nein: 1,082,058 1,276,308 
Balancerat Octonersa ls O Glam ere tren ater enents $29,487,977 


CONSOLIDATED STATEMENT OF EARNINGS 


for the year ended October 31, 1962 


Operatin gen rotitisrcccrstcc creer eer one re eee $ 4,576,992 
IMVeEStMeNt sil COME, Met ers. ssseessseressveceectneec cone ssesees $ 866,929 

Less: Interest on debentures ...........ccccccccceeeeee 45,096 821,833 

Profit on sale of property, plant 

and equipment and of investments ...............0000 105,249 

5,004,074 

Provision for income taxes (note 4) wee 2,504,000 

OnPoint ss: hg Ub Na hea eee aes nemaC NS derc oancEoLe case eacenenonco RecDansaadtcos $ 2,500,074 


The net earnings were arrived at after charging deprecia- 
tion $1,706,368, remuneration to executive officers $209,583, 
directors’ fees $16,800 and legal fees $19,019. 


The accompanying explanatory notes are an integral part of 
these financial statements. 


Dow 


EXPLANATORY NOTES TO THE 
FINANCIAL STATEMENTS 


as at October 31, 1962 
Note 1. INVENTORIES 


Inventories are summarized as follows, according to the basis of 
valuation : 


At the lower of cost or market 


Beer and ale in process and finished goods .............ccccccccssceeeeeeereee $3,246,485 

Materials cand: supplies: css miummansteanea anette ces sermon etme: tee 793,059 
At estimated value which is lower than new replacement cost 

Containers merece. Mere Tee cee Shs tar een A ei ee 1,256,294 


Note 2. PROPERTY, PLANT AND EQUIPMENT 


Property, plant and equipment is valued on the following bases : 


Montreal and Quebec City — appraisal made in 1962, as of October 31, 
1954, by Canadian Appraisal Co. Ltd. with additions from 1955 to 1962 
at cost, less amounts written off, The appraisal, which was given effect to 
in the financial statements as at October 31, 1962, resulted in an increase 
to property, plant and equipment of $5,643,372 (after appropriate adjust- 
ment for depreciation during the years 1955 to 1962 inclusive), with a 
corresponding credit as shown in the shareholders’ equity section of the 
balance sheet. 


Toronto — cost. 


Kitchener — estimated realizable value. 


Note 3. UNAMORTIZED COST OF COMPACT BOTTLE CONVERSION 


In accordance with the practice adopted by the industry in Eastern Canada, 
the cost of converting to the new compact bottle is being charged to 
operations over a period of several years during which time it has been 
estimated that the resultant saving will offset the charge in each year. The 
applicable deferred income tax has been deducted from the unamortized cost. 


Note 4. PROVISION FOR INCOME TAXES 


The provision for income taxes for the 1962 fiscal year has been made on the 
basis of claiming maximum capital cost allowances. The provision is $122,000 
less than the amount that would have been provided had the provision been 
made on the basis of the depreciation recorded in the accounts. The accu- 
mulation of such reductions in income taxes for the fiscal years 1961 and 
1962 amounts to approximately $336,000. 


TOUCHE, ROSS, BAILEY & SMART 


SAINT JOHN QUEBEC CHARTERED ACCOUNTANTS UNITED STATES OF AMERICA 
CAP DE LA MADELEINE MONTREAL GREAT BRITAIN 
OTTAWA TORONTO ROYAL BANK BUILDING ANO OTHER COUNTRIES 
HAMILT ‘ON LONDON PLACE VILLE MARIE THROUGHOUT THE WORLO 


MONTREAL 2, CANADA 


CABLE ADDRESS; TROBAS® 


The Shareholders, 
DOW BREWERY LIMITED. 


We have examined the consolidated balance sheet 
of Dow Brewery Limited and Subsidiary Companies 
as at October 31, 1962 and the related consolidated 
statements of earnings and retained earnings for the 
year then ended and have obtained all the information 
and explanations we have required. Our examination 
included a general review of the accounting procedures 
and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the 
circumstances. 


In our opinion, and according to the best of our 
information and the explanations given to us and as 
shown by the books of the companies, the accompa- 
nying consolidated balance sheet and related conso- 
lidated statements of earnings and retained earnings 
supplemented by the explanatory notes to the financial 
statements 1 to 4 appended thereto, are properly drawn 
up so as to exhibit a true and correct view of the 
consolidated financial position of the company and its 
subsidiaries as at October 31, 1962 and the results of 
their combined operations for the year then ended, in 
conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the 


preceding year. 
Towle, Reve, Rail 1 Lard 


Chartered Accountants 


Montreal, Quebec, 
December 4, 1962. 


DOW BREWERY LIMITED 


Head Office — 990 Notre Dame Street West, Montreal, Canada 


BOARD OF DIRECTORS 


Hon. EDOUARD ASSELIN, Q.C. 
Hon. P. H. BOuFFARD, Q.C. 
* J. A. DESROCHERS 

*TAN R. DOWIE 

Dr. J. E. FORTIER 

P. M. Fox 


* WILFRID GAGNON 


J. G@. KIRKPATRICK, Q.C. 
lel, GE IN aur 


MARCEL: PICHE, Q.C. 


“1d, des) MBA waboe 


* Member of the Executive Committee 


OFFICERS 


WILFRID GAGNON 
Chairman of the Board 


J. A. DESROCHERS 
President 


P. R. GENDRON 
Vice-President 


T. H. Buck 
Assistant Secretary 


J. EK. HEBERT 


Vice-President — Marketing 
Province of Quebec 


Transfer Agents 


THE ROYAL TRUST COMPANY 
Montreal and Toronto 


Registrars 


MONTREAL TRUST COMPANY 
Montreal and Toronto 


Dow 


A. J. HUNTER 
Vice-President 


G. B. CLARKE 
Secretary-Treasurer 


M. BEAUCHEMIN 
Assistant Treasurer 


W. J. BEAUPRE 
Vice-President — Marketing 
Dow Brewery (Ontario) Limited 


Bankers 


THE ROYAL BANK OF CANADA 
NATIONAL CANADIAN BANK 
THE PROVINCIAL BANK OF CANADA 


Auditors 


TOUCHE, Ross, BAILEY & SMART 


llez*Square, Montreal 
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